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EO 11652: N/A 

TAGS: OCON UNIDO EAID 

SUBJECT: UNIDO - PREPARATIONS FOR SECOND GENERAL 
CONFERENCE, ID/B/C.3/28 

REF: VIENNA 9449 

1. SUMMARY. CABLE ADDRESSES HIGHLIGHTS OF SECRETARIAT 
"REPORT" ID/B/C.3/28, "POSSIBLE ROLE, ACTIVITIES AND 
PROGRAMMES OF UNIDO IN FULFILLING THE OBJECTIVES SET 
OUT IN THE DECLARATION ON THE ESTABLISHMENT OF A NEW 
INTERNATIONAL ECONOMIC ORDER AND THE PROGRAMME OF 
ACTION ON THE ESTABLISHMENT OF A NEW INTERNATIONAL 
ECONOMIC ORDER," PREPARED FOR FIFTH SESSION OF UNIDO'S 
PERMANENT COMMITTEE (PC-V) IN PREPARATION FOR UNIDO-II. 
ACTION REQUESTED: DEPT'S GUIDANCE. END SUMMARY. 

2. SUBJECT DOMUMENT, PREPARED IN RESPONSE PARA ONE 
OF IDB RES 43 (VIII), CONSTITUTES FREQUENTLY REDUNDANT 
SUMMARIZATION OF OTHER DOCUMENTS CONCERNED WITH UNIDO 
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WORK PROGRAM AND SUBSTANTIVE PREPARATIONS FOR UNIIX)-II. 
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PAGES 3-12 IDENTIFY UNIDO PROGRAMS, PROJECTS AND ACTI- 
VITIES WHICH IN SECRETARIAT'S VIEW RESPONSIVE TO SS-VI 
DECLARATION AND PROGRAM, TAKING INTO ACCOUNT CONCLUSIONS 
OF UNIDO AD HOC COMMITTEE ON LONG-RANGE STRATEGY. 

A. MAIN AREAS OF ACTIVITY EMPHASIZED INCLUDE RAW 
MATERIALS PROCESSING: INDUSTRIAL ASPECTS OF FOOD PRODUC- 
TION, STORAGE AND PROCESSING; INVESTMENT PROMOTION; 

RESHAPING AND IMPROVING OF UNIDO STUDY PROGRAM 
("INTELLECTUAL AND ANALYTICAL ACTIVITIES") (PARAS 35-36), 

WHICH TAKES INTO ACCOUNT AD HOC COMMITTEE RECOMMENDATIONS 
BUT APPEARS GIVE LESS STRESS TO SUPPORT OF UNDP PROGRAM 
THAN WAS U.S. OBJECTIVE; TRANSFER OF TECHNOLOGY, WITH 
EXPRESSED INTENTION PARTICIPATE IN FORMULATION OF 
INTERNATIONAL CODE OF CONDUCT; CAREFULLY WORDED SECTION 
ON "REGULATION AND CONTROL OVER ACTIVITIES OF 
TRANSNATIONAL CORPORATIONS" (PARAS 42-44); COOPERATION 
AMONG LDC'S; AND THE SPECIAL PROGRAMME. 

B. WHILE MOST OF CITED UNIDO ACTIVITIES ALREADY 

IN THE WORK PROGRAM AND FAMILIAR TO ADDRESSEES, SOME 
NEW EMPLASES APPEAR. THESE INCLUDE HELPING LDC'S PLAY 
GREATER ROLE IN PROCESSING OF THEIR NATURAL RESOURCES 
(ESP. PARAS 1 1-15, 69), EXAMINATION OF ESTABLISHMENT 
OF PRODUCERS ASSOCIATIONS IN IRON AND STEEL AND ALUMINUM 
INDUSTRIES (PARA 10); IMPROVEMENT OF COMPETITIVENESS OF 
NATURAL MATERIALS VS. SYNTHETIC SUBSTITUTES (PARA 5), 
INCREASED ATTENTION TO PATENTS AND LICENSING 
(PARA 7) AND IN ITS STUDY PROGRAM-CITING AD HOC 
COMMITTEE RECOMMENDATION-PROTECTION POLICIES (PARA 26). 

3. SECOND PART OF ID/B/C.3/28 (PAGES 12-16), RESTATES 
IMPLICATIONS OF "THE" NEW INTERNATIONAL ECONOMIC ORDER 
(NIEO) AND SUGGESTS BRIEFLY OPERATIONAL AND INSTITUTIONAL 
MODIFICATIONS TO PERMIT UNIDO TO MAKE ITS CONTRIBUTION. 
THEMES INCLUDE CONCISELY STATED NEEDS FOR MORE MONEY TO 
CARRY OUT OPERATIONAL PROGRAM (PARA 56); FOR BETTER 
DEFINITION AND TAKING OF "SPECIFIC ACTION" RE UNIDO'S 
FUTURE ROLE IN COORDINATING INDUSTRIALIZATION ACTIVITY 
WITHIN UN SYSTEM (PARA 57); FOR ADJUSTMENT OF UNIDO'S 
"FUNCTIONS, AUTONOMY, FINANCE AND BASIC STRUCTURE 
(PARAS 58-59); AND STEPS TO INCREASE UNIDO'S FLEXIBILITY 
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AND ADAPTABILITY IN OPERATIONAL IMPLEMENTATION (PARAS 
60-65— "OLD HAT" EXCEPT FOR PARA 65, "INITIATION AND 
STIMULATION OF CONSULTATIONS BETWEEN GOVERNMENTS AND 
GROUPS OF GOVERNMENTS, AS WELL AS BETWEEN SOURCES OF 
BOTH FINANCE AND TECHNOLOGY AND INDUSTRIALISTS IN GENERAL," 
WHICH MIGHT BE "PERMANENT AND CONTINUOUS"). 

4. UNDER HEADING "CONCLUSIONS" (PARAS 66-74), 
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ID/B/C.3/28 LISTS UNIDO'S MAJOR PROSPECTIVE CONTRI- 
BUTIONS TO NIEO AS (A) BECOMING "INSTRUMENT FOR 
CONSULTATION AND NEGOTIATION;" (B) ASSISTANCE IN 
DEVELOPMENT AND TRANSFER OF TECHNOLOGY. PARTICULARLY 
THROUGH "TWINNING" OF ORGANIZATIONS; (C) STRENGTHENING 
OF PROMOTIONAL (CHIEFLY INVESTMENT PROMOTION) ACTIVI- 
TIES; (D) INTENSIFIED ASSISTANCE TOWARDS UTILIZATION 
OF RAW MATERIALS, EMPHASIZING CONSERVATION OF NON- 
RENOW ABLE RESOUCES; AND (E) SUCH FURTHER GUIDANCE AS 
UNIDO-II MAY PROVIDE IN PROCESS OF "DEFINING COMPREHENSIVE 
PLAN OF ACTION." 

5. SECRETARIAT ASSERTS THAT ITS DOCUMENT ID/B/C.3/27, 
PRELIMINARY NOTE ON THE PREPARATION OF A PROGRAM OF 
ACTION ON INDUSTRIALIZATION, (VIENNA 9449) TAKES INTO 
ACCOUNT UNIDO-II PREPCOM INSTRUCTION FOR SECRETARIAT TO 
PROVIDE ITS VIEWS ON ANY ACTION FALLING WITHIN COMPETENCE 
OF UNIDO RE ESTABLISHMENT OF NIEO (ID/B/155, PARA 23(1)), 

AND SUGGESTS THE PC-V DIRECT THAT PAPER BE MADE PART 
OF UNIDO-II DOCUMENTATION. (DEPT. SHOULD 
CONSIDER WHETHER TO SEEK NEGOTIATED CHANGES IN 
ID/B/C.3/27 AT PC-V BEFORE REMANDING IT TO CONFERENCE, 

TO SIMPLY PASS IT FORWARD TO UNIDO-II, OR TO ARGUE 
PROJECTED NEGOTIATIONS AT PC-V ON BASIS OF INTER- 
GO VERNMENTALLY SUBMITTED DRAFT OVER TAKE THE DOCUMENT. 
POSSIBLE COURSE OF ACTION MIGHT BE TO DEFER 
QUESTION OF MAKING ID/B/C.3/27 CONFERENCE 
DOCUMENT UNTIL LATE STAGES OF PC-V WHEN PROGRESS 
OF INTERGROUP NEGOTIATIONS ON PLAN OF ACTION 
ASCERTAINABLE). GRIBBLE 
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